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ZYX is a company that manufactures, markets, and sells food products, mainly the

staples that have revealed a steady demand rating over the years. The company has recorded
significant growth over the period it has been in operation based on the financial with an
intended expansion project amounting to $7,000,000 on equipment that would help produce
two new products and open a new production plant as part of the company’s vision. The
company would dispose of the equipment at $ 1,000,000 after the equipment lifetime of 10
years based on the expansion projection.
Evaluation on Revenue

Financial analysis involves exploring the 10-years Pro-Forma income statement
illustrating the estimated revenues for the two products and the corresponding corporate
expenditures associated with producing the two product lines. From the financial statements, it
is apparent that ZYXs product A would generate a constant amount of revenues over the
period estimated at $ 3,900,000, from year 5 to year 10, with an anticipated revenue amount of
$34,640,000. On the other hand, Product B would yield revenue from year 4, depicting a
constant growth of the years, with expected total revenue of § 22.200.000. Nonetheless, the
total cost of goods has been on an upward trend over the years, ilustrating a controlled
increment resulting from an increase in some of the atiributes associated with the cost of goods
produced.

Evaluation on Cost of Goods Sold
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that have revealed a steady demand rating over the years. The company has recorded significant
growth over the period it has been in operation based on the financial with an intended expansion
project amounting to $7,000,000 on equipment that would help produce two new products and

open a new production plant as part of the company's vision. The company would dispose of the Sources ~
equipment at $ 1,000,000 after the equipment lifetime of 10 years based on the expansion projec-
tion. Evaluation on Revenue INCLUDED SOURCES @

( Financial analysis involves exploring the 10-years Pro-Forma income statement llustrating
the estimated revenues for the two products and the corresponding corporate expenditures asso- Institutional database (2) 100 % v
ciated with producing the two product lines. From the financial statements, it is apparent that
ZYX's product A would generate a constant amount of revenues over the period estimated at §
3,900,000, from year 5 to year 10, with an anticipated revenue amount of $34,640,000. On the
other hand, Product B would yield revenue from year 4, depicting a constant growth of the years,
with expected total revenue of $ 22,200,000. Nonetheless, the total cost of goods has been on an
upward trend over the years, ilustrating a controlled increment resulting from an increase in
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some of the attributes associated with the cost of goods produced. Evaluation on Cost of Goods
sold

From the pro-forma income statement, most of the factors in the cost of goods are constant costs,
with others presenting a significant rise, such as the payroll expense assisted directly with the pro-
duction process, explained by the growth in workers' salaries and corresponding hiring of new
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